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Abstract 
Tax evasion is one of the utmost importanT social - economic phenomena that contemporary states face and 
whose negative consequences are felt even more on public sector, who is unable to meet the stringent and adequate 
needs of society. The underground economy, tax evasion and corruption are state of the economy, of the economic and 
social  behavior  of  individuals.  In  a  market  economy,  the  tax  authorities  face  an  acceleration  of  tax  evasion 
phenomenon, a phenomenon that has proportions increasingly higher due to "temptation" of avoiding the imposition of 
taxable income more substantial. Tax evasion is characterized by a high imprecision, this phenomenon associating 
several meanings and assessments regarding the legality. The definition of this phenomenon can be simplified by the 
following phrase: willful failure by the taxpayers of their tax obligations imposed by tax authorities. 
 
 
1. The underground economy in the Romanian economy 
The underground economy consists of activities that are not recorded in government statistics.[1]  
Characteristics that define the shadow economy are: [2]  
- Is an economy undeclared for fiscal reasons (to avoid taxation) or by reason of illegality, in response to the 
prohibitions of law, and, therefore, it is difficult to quantify its size;  
- Underground economic activity  is generally  more profitable, higher revenues obtained remunerating high 
exposure to risk. This is due to the fact that tax avoidance involves high risk subjects active underground economy;  
- Some of the resources mobilized in the informal economy are, or may be used in large or small measure in 
economic area;  
- Settlement of trades takes place underground economy, especially in cash due to the desire of participants to 
avoid any form of control of revenues.  
Tax evasion and the underground economy has come to heads, by worrying proportions assigned, economic, 
social and political important connotations. 
The shadow economy has a negative impact on the volume of tax revenue, the value of gross domestic product 
and, therefore on economic growth. Clearly, the impact is even stronger, as the size of the underground economy is 
larger. For these reasons, it becomes very important the problem that causes the shadow economy.  
Main determinants of the shadow economy are: [3] 
- Pressure of taxation and social security contributions; 
- Pressure regulations imposed by the state; 
- Public sector services. 
The shadow economy is widespread throughout the world, but its scale varies greatly from one country to 
another. Next, I present a comparative analysis of the underground economy (as a percentage of GDP) in the European 
Union. Cleaned analysis allows to give a value judgment on Romania's place in a ranking on this negative phenomenon 
affecting directly the amount of tax revenue, and indirectly the financial capacity of the company, particularly natural 
or  legal  persons  characterization  by  high  fiscal  civic.  Support  this  goal  based  on  the  opinions  expressed  in  the 
literature, according to  which the  underground economy  and tax evasion  will always cause dissatisfaction among 
taxpayers who honor their tax obligations, and in some cases (where current incomes are lower, in the quantitatively 
mean, than stringent public spending, government loans can not be repaid, there are exceptional circumstances which 
give  rise  to  the  need  to  mobilize  additional  financial  resources)  will  have  to  bear  a  higher  tax  revenues  due  to 
insufficient financial mobilized to the State. 
 
Table no.1 
Share in GDP of the underground economy  in EU 28 
Country  2011  2012 
Austria  7,9  7,6 
Belgia  17,1  16,8 
Bulgaria  32,3  31,9 
Cehia  16,4  16,0 
Cipru  26  25,6 
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Croația  29,5  29,0 
Danemarca  13,8  13,4 
Elveția  7,8  7,6 
Estonia  28,6  28,2 
Finlanda  13,7  13,3 
Franța  11,0  10,8 
Germania  13,7  13,3 
Grecia  24,3  24,0 
Irlanda  12,8  12,7 
Italia  21,2  21,6 
Letonia  26,5  26,1 
Lituania  29,0  28,5 
Luxembourg  8,2  8,2 
Malta  25,8  25,3 
Marea Britanie  10,5  10,1 
Polonia  25,0  24,4 
Portugalia  19,4  19,4 
România  29,6  29,1 
Slovacia  16,0  15,5 
Slovenia  24,1  23,6 
Spania  19,2  19,2 
Suedia  14,7  14,3 
Ungaria  22,8  22,5 
Media UE - 28  19,3  18,5 
Source: Manole S.D., Impactul economiei subterane asupra economiei României, Strategii manageriale, 2011, 
pag. 15 
 
Fig. no. 1 
 
Source: own processing based on data presented in Table. 1 
 
As can be seen from the above chart, our country has a share of the shadow economy in GDP above the EU 
average - 28 Moreover, a deeper analysis of the graph, we can see that our country has a leading position within the 
Union European in terms of share of GDP economy. 
 
2. Structure of the identified tax evasion by categories of tax revenue  
2.1. Income tax evasion 
Tax evasion for income tax can be achieved through the following processes: 
- Non-taxation of all amounts paid to employees by way of wage income (various benefits in cash or in kind, 
other rights granted in kind received, the contributions to benefits, incentives, etc.); 
- Incorrect application of tax tables of wages; 
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- Failure to withhold and not paying tax on wages due to persons employed on the basis of civil agreements or 
day laborers; 
- Cumulation in order to tax all wages; 
- Failure to register tax liabilities on wages; 
- Failure law for tax, cumulative tax exemptions and reductions. Income tax, which operated in 2000-2004, has 
also provided multiple opportunities to practice tax evasion laws, including: 
- not declaring, in the tax base, of all revenues, especially for the imposition declaration was based on the 
subject of taxation (eg rental income, income from self-employment); 
-  Identify  ways  of  generating  fictitious  payroll  expenses  of  people  succeed  on  this  path  of  the  dividends 
payments disguised as labor rights; 
- Creation of facilities employees to escape the imposition of income tax so the state budget to pay less tax. 
In  Table  no.  2  I  presented  an  evolution  of  the  level  of  tax  evasion  on  income  tax  and  social  security 
contributions (in this case have amounted employer and employee contributions) from 2000 to 2012, 
Table no. 2 
The evolution of income tax evasion  
                                                                                                                                                               -million lei- 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Tax  evasion  in 
undeclared 
work, including: 
1.353  2.310  2.989  3.905  4.278  4.546  5.891  7.671  8.973  14.652  16.665  17.528  18.299 
-income tax  362  618  799  1.106  1.273  969  1.313  1.763  2.183  3.473  3.950  4.155  4.338 
-social  security 
contributions 
(CAS) 
991  1.693  2.190  2.799  3.005  3.577  4.578  5.908  6.790  11.179  12.715  13.373  13.962 
Tax  evasion  in 
the  informal 
sector 
1.225  1.565  1.784  1.645  1.877  1.855  2.174  2.736  3.393  3.766  4.821  5.447  6.629 
-income tax  328  418  477  466  558  396  485  629  825  893  1.143  1.291  1.571 
-social  security 
contributions 
(CAS) 
897  1.146  1.307  1.179  1.319  1.460  1.689  2.107  2.567  2.873  3.678  4.156  5.058 
Total income tax 
evasion 
690  1.036  1.276  1.572  1.831  1.365  1.798  2.392  3.009  4.366  5.093  5.446  5.909 
Total  tax 
evasion on CAS 
1.889  2.839  3.497  3.978  4.324  5.037  6.267  8.015  9.357  14.052  16.393  17.529  19.019 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96  
Note: The calculation of tax evasion and income tax CAS was considered adequate compensation of employees related to value added 
undeclared work and the informal sector (population), according to the methodology of the National Institute of Statistics 
Fig. no. 2 
The evolution of income tax evasion  during 2000-2012 
 
 
Source: processing after data from Table 2 
 
As can be seen from the chart above, income tax evasion had an ascending trend throughout the period under 
review, with a substantial change, to increase after 2005 This can be argued on the basis of changes in fiscal system 
occurred in 2005, particularly in regard to changing tax rates to income tax (replacing the composite tax rates, or 
tranches, with progressive tax rate of 16%). 
In absolute values, tax evasion increased by 4.544 million lei from 2005 to 2012, an increase of 4.32 times (an 
increase of 332.89% in 8 years). 
Fig. nr. 3 
Tax evasion on social security contributions 
 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
690  1.036  1.276  1.572  1.831  1.365  1.798 
2.392 
3.009 
4.366 
5.093  5.446  5.909 
Total evaziune fiscală la impozitul pe venit 
Total evaziune fiscală la impozitul pe venit
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Source:  processing  after  data  from  Table  2
 
 
As can be seen from the above chart, as in the case of income tax evasion, tax evasion CAS experienced the 
same upward trend in the period under review. In absolute terms, tax evasion CAS increased by 13.982 million lei from 
2005 until 2012, worrying phenomenon considering that these financial contributions supplies special purpose funds, 
funds that are the main source of funding for health expenditure , unemployment benefits and other social security, 
pensions, etc. We believe that among the large volume of tax evasion and tax burden generated by CAS contributions 
by employers and employees is a direct relationship conditioning, high tax rates that characterize the state social 
contributions defining the variable that determines the employees and employers to evade from duty. 
Table  no.3 
Evolution of the number of employees in Romania 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011 
Average 
number of 
employees 
in the 
national 
accounts 
(mii pers) -
1- 
5.882  5.786  6.138  5.900  6.408  6.162  6.412  6.436  6.513  6.573  6.633  6.647 
Average 
number of 
employees 
reported by 
employers 
(mii pers) -
2- 
4.623  4.619  4.568  4.591  4.469  4.559  4.667  4.885  5.046  4.774  4.376  4.297 
Number of 
employees 
in gray 
economy 
(mii pers)  
-3- = 1-2 
1.259  1.167  1.570  1.309  1.939  1.603  1.744  1.551  1.467  1.799  2.257  2.349 
Employee 
share of the 
unobserved 
economy-4- 
= 3/1 
21,4%  20,2%  25,6%  22,2%  30,3%  26%  27,2%  24,1%  22,5%  27,4%  34%  35,3% 
Source: Fiscal Council report on the National Institute of Statistics, 2011, p. 74 
 
Fig. no. 4 
 
Source: Fiscal Council report on the National Institute of Statistics, 2012, p.  98 
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Fig. no. 5 
Comparison of income tax evasion and CAS and the number of employees in the informal economy  
in the period of 2000 - 2012
 
Source: own processing based on data in tables no. 2 and 3 
 
As can be seen in the above chart, the three variables described values, the employees of the  unobserved 
economy, tax evasion and tax avoidance CAS income tax, there is a direct relationship, they have the same linear trend 
growth throughout the period under review. 
Fig. no. 6 
Comparison between tax evasion on social security contributions and on income  
in the period of 2000 - 2012 
 
 Source:  own  processing  based  on  data  in  table  no.  2
 
 
Social  security  contributes  by  about  24%  to  the  total  tax  evasion,  mainly  through  the  phenomenon  of 
"undeclared work" (employed in the underground economy.) In the year 2012 in Romania were about 1.45 million 
employees  undeclared,  representing  about  23%  of  all  employees  in  the  economy.  As  shown  in  the  graphical 
representation above, the CAS tax evasion has a high share in total tax evasion specific income taxation. This is due to 
higher tax rates that employers must pay and employees. Thus, in terms of contributions to health and unemployment 
situation  remained  approximately  constant  since  2005,  contribution  rates  for  state  social  security  (pensions)  were 
amended annually until 2008, since 2009 they have remained constant to 31.3% for normal working conditions (20.8% 
to 10.5% for employers and employees), 36.3% for difficult working conditions (25.8% to 10.5% for employers and 
employees) and 41.3% for special working conditions (30.8% to 10.5% for employers and employees). 
If we sum contributions to social security rates for 2014, for the employer, such as: 
- Social insurance contribution conditions: normal labor: 20.8%; great work: 25.8%; Special work: 30.8%; 
- The contribution of insurance against accidents at work and occupational diseases, differentiated according to 
risk class between 0.15 and 0.85%, 
- Health insurance contribution: 5.2%; 
- Contribution holidays and compensation: 0.85%; 
- Due contribution to the unemployment insurance: 0.5%; 
- The contribution due to the Guarantee Fund for the payment of wage claims: 0.25%, we see that the tax burden 
is very high for employers, which confirms the direct influence of the tax burden on tax evasion. 
 
Table no. 4 
The evolution of the share in GDP of income tax evasion 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Tax evasion in 
undeclared 
work, 
1,67  1,96  1,97  1,98  1,73  1,57  1,71  1,84  1,74  2,92  3,18  3,15  3,11 
0
5000
10000
15000
20000
25000
30000
200020012002200320042005200620072008200920102011
Număr mediu de salariați 
economie neobservată (mii 
pers)  
Total evaziune fiscală la CAS
690  1.036  1.276  1.572  1.831  1.365  1.798  2.392  3.009  4.366  5.093  5.446  5.909 
1.889  2.839  3.497  3.978  4.324  5.037  6.267 
8.015  9.357 
14.052 
16.393  17.529 
19.019 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Total evaziune fiscală la impozitul pe venit Total evaziune fiscală la CAS
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including (%): 
-income  tax 
(%) 
0,45  0,52  0,53  0,56  0,51  0,34  0,38  0,42  0,42  0,69  0,75  0,75  0,74 
-social  security 
contributions 
(CAS) (%) 
1,22  1,44  1,44  1,42  1,21  1,24  1,33  1,42  1,32  2,23  2,43  2,40  2,38 
Tax evasion in 
the  informal 
sector (%) 
1,51  1,33  1,17  0,83  0,76  0,64  0,63  0,66  0,66  0,75  0,92  0,98  1,13 
-income  tax 
(%) 
0,40  0,35  0,31  0,24  0,23  0,14  0,14  0,15  0,16  0,18  0,22  0,23  0,27 
-social  security 
contributions 
(CAS) (%) 
1,11  0,97  0,86  0,60  0,53  0,51  0,49  0,51  0,50  0,57  0,70  0,75  0,86 
Total  income 
tax  evasion 
(%) 
0,85  0,88  0,84  0,80  0,74  0,47  0,52  0,57  0,58  0,87  0,97  0,98  1,01 
Total  tax 
evasion  on 
CAS (%) 
2,33  2,41  2,30  2,01  1,75  1,74  1,82  1,93  1,82  2,80  3,13  3,15  3,24 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96 
 
By the data in the above table, we can see that in recent years analyzed, namely the period between 2009 -2012, the 
share of GDP income tax evasion and social security contributions increased annually, reaching even to double from 
the previous period. 
 
2.2. Tax evasion on T.V.A. 
 
The main mechanism by which the theft from VAT is to be fictitious increase VAT deductible, the input script 
goods or reducing VAT collected due to undervaluation output value of products, goods and services. 
Table  no. 5 
The evolution of tax evasion on VAT 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
VAT Tax Evasion 
(mil. Lei)  6.198  9.468  10.712  12.763  18.683  18.050  15.067  29.487  38.228  40.233  50.190  46.693  48.899 
VAT Tax Evasion  
  (% Of GDP) 
3,32  4,49  4,87  3,35  3,01  6,25  4,37  7,09  7,43  8,03  9,58  8,39  8,32 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96, 97 
 
Fig no. 7 
The evolution of tax evasion on VAT during 2000-2012 
 
Source: own processing based on data in table no. 5 
 
As can be seen from the chart above, VAT evasion experienced a substantial increase in the period under 
review, especially after the year 2006.  In other words, in absolute tax evasion VAT increased by 33.832 million lei in 
2012 compared to 2006, an increase of 3.24 times. It should be noted that in 2010, when the legal VAT rate was 
increased from 19% to 24%, tax evasion increased from 8% of GDP in 2009 to 9.6% of GDP in 2010. 
 
2.3. Tax evasion on profit tax 
The main mechanisms by which the circumvention of corporation tax can be summarized as follows: 
- Reducing the tax base by including the cost of expenses without supporting evidence or legal basis; 
- Oversized registration expenses or above the limit allowed by law; 
- Deduction of personal expenses of members and interest on loans granted by employers own society; 
- Registering the full revenues, either through failure to produce documents by primary evidence or by inclusion 
in documents delivery prices below those prevailing real; 
6.198  9.468  10.712  12.763 
18.683  18.050  15.067 
29.487 
38.228  40.233 
50.190  46.693  48.899 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Evaziune fiscală la TVA (mil lei)
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- Transferring taxable income on newly created companies in the same group of childbearing exemption from 
profit tax, along with record losses by the parent company; 
- Determination of income tax by the incorrect application of the law, especially in terms of reduction of tax on 
reinvested profit; 
- Registering the accounting differences established by the audit or the tax obligations due. 
The data presented in Table. 6 it can be seen that the share of GDP on tax evasion presented fluctuations from 
year to year, its share significant upside. If we, however, the nominal value of on tax evasion, we can see that it has 
increased every year by about 7-8%. 
Table no. 6 
The evolution of  tax evasion on profit tax 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Tax Evasion on profit tax (mil. 
Lei)  489  680  815  1.043  1.375  1.814  2.556  3.638  4.917  3.563  4.370  4.664  5.008 
Tax Evasion on  profit tax 
(% Of GDP) 
0,60  0,58  0,54  0,53  0,56  0,63  0,74  0,87  0,96  0,71  0,83  0,84  0,85 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96, 97  
Note: With regard on profit tax evasion was considered INS estimate on gross operating surplus of the unobserved economy (as a proxy for 
the profit of the gray economy) and its share in total gross operating surplus of the economy. 
 
Fig. no. 8 
Tax evasion tax profit during 2000-2012
 
Source: own processing based on data from the table. 6 
 
In absolute values, tax evasion profit tax increased by 3.194 million in 2012 compared to 2005, an increase of 
2.76 times. 
 
2.4. Excise duties tax evasion 
The main mechanisms by which the avoiding excise duty are: 
- not including the tax base of all taxable amounts; 
- Reduction of the tax base through undervaluation of imported products, the customs documents using double; 
- not including excise of changing alcohol concentration; 
- Not including excise tax in the selling price of products on which excise duty is payable; 
- Failure to record the accounting for excise duty; 
- avoiding excise duty by changing the name of excisable products, and their products with reduced unexcised 
or excised (mineral oils, alcohol, etc.). 
In the tables below I presented the evolution of the volume of evasion of excise duty and vice, both in total 
value and broken down excisable goods or subject on tax imposed defect, namely tobacco and alcohol. 
Table  no. 7 
The evolution of excise duties tax evasion and tax alcohol and tobacco addiction 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Excise duties tax 
evasion and tax 
alcohol and 
tobacco 
addiction(mil lei) 
-  432  658  813  769  1.197  1.482  3.075  2.163  2.762  3.518  2.481  2.308 
Excise duties tax 
evasion and tax 
alcohol and 
tobacco addiction  
  (% Of GDP) 
-  0,37  0,43  0,41  0,31  0,41  0,43  0,74  0,42  0,55  0,67  0,45  0,39 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96, 97 
Fig. no. 9 
The evolution of excise duties tax evasion and tax alcohol and tobacco addiction 
489  680  815  1.043  1.375  1.814 
2.556 
3.638 
4.917 
3.563 
4.370  4.664  5.008 
2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012
Evaziune fiscală la impozitul pe profit (mil lei)
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Source: own processing based on data from the table no.7 
 
From the above chart we can see that on excise tax evasion and tax known defect fluctuations from year to year, 
this trend is not constant over the period under review. I believe that these oscillations were due to intensification of 
fiscal controls, modification of customs legislation, elimination of smuggling and criminal groups that smuggle. 
Table no. 8 
The evolution of excise duties duty and the vice duty tax evasion 
Mii lei  2006  2007  2008  2009  2010  2011  2012 
Alcohol duty evasion, including:  421  550  660  732  1.025  918  863 
Ethyl alcohol and distilled beverages  -  370  586  603  754  445  368 
Intermediate products  -  36  9  36  174  382  408 
beer  -  144  66  93  97  90  87 
Tax evasion vice tax on alcohol  231  74  275  268  173  76  86 
TOTAL evasion alcohol  652  624  936  1.000  1.198  993  948 
Cigarette excise evasion  675  1.750  944  1.436  1.999  1.294  1.185 
Vice tax evasion cigarettes  156  702  284  326  321  194  175 
TOTAL tax evasion cigarettes  831  2.452  1.228  1.762  2.319  1.488  1.360 
TOTAL tax evasion alcohol and cigarettes (excise duty and the vice tax)   1.482  3.075  2.163  2.762  3.518  2.481  2.308 
Source: Annual Report of the Fiscal Council of Romania, 2012, pag.101 
 
Regarding Excise duties evasion and "vice tax" on alcohol and cigarettes, according to estimates by the Fiscal 
Council, the largest contribution tax evasion have cigarettes, cigarette smuggling hovering on average about 20% of the 
market during 2003-2012. evasion on cigarettes increased in 2006 to over 36% market share amid introduction "vice 
tax" and higher excise duties (from 16.5 euro / 1000 cigarettes in the first half of 2005 to 24.5 euro / 1000 cigarettes in 
2006), a further increase in the illicit trade was recorded in 2009-2010 due to higher excise from 31.5 euro / 1000 
cigarettes in the first half of 2008-64 euro / 1,000 cigarettes in 2010 regarding alcohol, tax evasion has averaged around 
45% of the market, with a much higher alcohol and distillates and intermediate products and significantly lower in 
beer. Note that for intermediate products evasion is very high at the moment, it increased rapidly after excise duty 
increase from 51.8 euro / hl in early 2009 to 165 euros / hl in 2011, this leading to a collapse this category excise 
revenue from 106 million lei in 2008 to net repayments of excise in 2012 in addition to the alcohol excise tax, although 
the amount of excise duty period 2006-2012 grew very rapidly (from 465, 35 euro / hl of pure alcohol in ethyl alcohol 
and distilled products in early 2006 to 750 euros / hl of pure alcohol in 2010, after which it remained constant until 
2012, an increase of 60%), increased excise revenues collected very little (only 9% in the period 2006-2012).  
As can be seen from the data presented in the table below, tax evasion main taxes was a linear trend over the 
period, with increases in special annual since 2007, when there was an increase of  19,437,000 mil. lei over the 
previous year, an increase of 71.5 % against tax evasion recorded in 2006. 
Table no. 9 
The evolution of tax evasion on the main taxes 
  2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Total tax evasion 
(mil lei)  -  14.455  16.958  20.168  26.982  27.462  27.170  46.607  57.674  64.976  79.563  76.812  81.144 
Total tax evasion  
  (% Of GDP) 
-  8,72  8,98  7,10  6,36  9,50  7,88  11,20  11,21  12,97  15,19  13,80  13,81 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96, 97 
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Source: own processing based on data from the table no.9 
 
Table no. 10 
Tax evasion on the main taxes in the period 2000 - 2012 
 
2000  2001  2002  2003  2004  2005  2006  2007  2008  2009  2010  2011  2012 
Total tax evasion on 
income tax (mil. lei)  690  1.036  1.276  1.572  1.831  1.365  1.798  2.392  3.009  4.366  5.093  5.446  5.909 
Total social security 
contributions tax 
evasion (mil. lei)  1.889  2.839  3.497  3.978  4.324  5.037  6.267  8.015  9.357  14.052  16.393  17.529  19.019 
Tax Evasion on VAT 
(mil lei)  6.198  9.468  10.712  12.763  18.683  18.050  15.067  29.487  38.228  40.233  50.190  46.693  48.899 
Tax Evasion on 
profit tax (mil lei)  489  680  815  1043  1375  1814  2556  3638  4917  3563  4370  4664  5008 
Tax evasion on excise 
duties and alcohol 
and tobacco vice tax 
(mil lei)  -  432  658  813  769  1197  1482  3075  2163  2762  3518  2481  2308 
Source: Annual Report of the Fiscal Council of Romania, 2012, p. 96 - 101 
 
 
Fig no. 11 
Tax evasion on the main taxes in the period 2000 - 2012 
 
Source: own processing based on data from the table no.10 
 
According  to  the  fiscal  Council  tax  calculations  based  on  INS,  tax  evasion  size  is  very  high  in  Romania, 
accounting for 13.8% of GDP in 2012 ( if Romania would collect the taxes at its maximum, would have budgetary 
revenues as a percentage of GDP than the European average).  
A thorough reform of the administration of taxes in Romania targeted towards increasing tax collection is 
necessary. About 60% is caused by tax evasion on VAT reaching a maximum of 9.6% of GDP in 2010, from 2011 to 
2012 recorded a reduction of up to 8.3% of GDP. As can be seen from the above chart, the second in terms of volume 
is recorded by social security contributions tax evasion, followed by income tax evasion and profit tax. The tax evasion 
on excise duties vice has the lowest share in the tax evasion recorded during 2000-2012. 
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3. Conclusions  
Tax  evasion  is  a  major  factor  hindering  sustainable  economic  development,  with  social  and  economic 
implications,. 
Economic, tax evasion affect negatively their competition and socially increases tax liabilities  borne by other 
taxpayers and discontent among the population of a country. Fraud and tax evasion limit the ability of states to raise 
revenue and to impose economic policy promoted the implementation of major actions aim of reducing to a minimum 
of fraud and tax evasion can generate additional revenue by high public budgets worldwide. Fraud and tax evasion is 
also a challenge in terms of fairness and tax equity. These two goals can be translated into practice in that the tax 
burden should be distributed more evenly, ensuring that everyone, regardless of status, and the quality and qualification 
work  contributes  to  public  financial  revenue  mobilization  through  fulfillment  of  tax  obligations  field.  Avoiding 
imposition can be done in three main ways:  
1.  Tax  Act  "provides"  the  possibility  of  achieving  tax  evasion  through  tax  system  favor  the  existence  of 
inconsistencies and loopholes.  
2.  Avoiding  honor  tax  obligations,  which  is  common  when  excessive  taxation  (higher  tax  burden),  as  the 
marginal tax rate is very high.  
3.  Using  the  means  and  methods  by  which  openly  violate  tax  laws.  
Combating fraud and tax evasion requires action at national, EU and global level. The process of globalization has led 
to  a  tight  integration  of  the  global  economy,  generating  benefits,  but  creating  additional  challenges  on  the  other 
national tax administrations regarding tax cooperation and exchange of information.  
The principles that should underpin a beneficial economic cooperation should be about transparency, automatic 
exchange of information and fair tax competition.  
I believe that among the measures to improve and tax compliance and promote effective tax administration could 
include the following:  
- Development of national and international strategies to guide joint efforts to combat tax evasion;  
- Greater use of information provided by third parties;  
- Preparation of pre-filled tax returns;  
- Reducing the size of the underground economy through criminal and administrative penalties for those who 
commit considerable illegal use of mandatory electronic payments for purchases that exceed a certain threshold or the 
use of monetary incentives to declare income (tax cuts).  
Also,  an  important  step  in  preventing  and  combating  tax  evasion  is  linked  to  the  issue  of  tax  havens  and 
aggressive tax planning, and referring in particular on identify states that do not apply the minimum standards of good 
governance in tax matters.  
Among the measures that have contributed and can help reduce tax evasion area we can mention:  
- Unifying tax legislation and better coordination with the legislative assembly in the economy;  
- Elimination of provisions in legislation that may encourage tax evasion and better matching of tax incentives;  
- Inclusion in the tax law in addition to the provisions of restraint and measures conducive to normal economic 
behavior in a given fiscal civic;  
- Eliminate duplication and overlap that exists in the activity of financial control - fiscal and ensure coordination 
at the territorial unit and the central control of all activities;  
- Adoption of the Fiscal Code and Fiscal Procedure Code;  
- Greater use of the control sample and passing the background of permanent control and excessive;  
- Establish a report to strive for optimum between salary and incentives for the fiscal incentives;  
- Organizing fiscal record;  
- Publication of the list of debtors to pay overdue tax obligations relative to the general government;  
- Capitalizing on a higher level of information provided by the computer system in terms of identifying, analyzing 
and combating tax evasion;  
- Continuous improvement of personnel in the tax system, in particular the employees responsible for preventing, 
detecting and combating evasion acts and deeds.  
In  conclusion,  the  implementation  of  fiscal  policy  must  be  accompanied  by  a  well-organized  fiscal  control 
including properly motivated professionals who have the sole purpose of the correct application of tax law without 
preconceived ideas start to see a permanent and irremediable taxpayer evasion. 
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